
 
 
 
 
 
        October 14, 2005 
 
 
VIA HAND DELIVERY AND ELECTRONIC MAIL 
 
 
Luly E. Massaro, Commission Clerk 
Rhode Island Public Utilities Commission 
89 Jefferson Boulevard 
Warwick, RI 02888 
 
Re: Docket 3617 - Narragansett Electric Company Environmental Response Cost Report  
 
Dear Ms. Massaro: 
 

In accordance with Paragraph 8(C) of the Distribution Rate Plan, Second Amended 
Stipulation and Settlement dated October 15, 2004 and approved by the Commission in Docket 
3617 (the “Rate Plan”), The Narragansett Electric Company d/b/a National Grid, hereby submits 
ten (10) copies of its Report of the Environmental Response Costs for the period April 1, 2004 
through March 31, 2005 (the “Report”).   

 
Thank you for your attention to this Report.  Please contact me if you have any questions 

concerning this matter at (508) 389-2877. 
 
 

        Very truly yours, 
      

 
 
        Thomas G. Robinson 
 
Enclosures 
 
cc: Docket 3617 Service List 
 
 
 

Thomas G. Robinson 
Deputy General Counsel 
 

280 Melrose Street, Providence, RI  02907 
T: 401-784-7667  F: 401-784-4321  laura.olton@us.ngrid.com   www.nationalgrid.com 
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 EXECUTIVE SUMMARY 
 
 

In accordance with Paragraph 8.(C) of the Second Amended Settlement Filing dated 
October 15, 2004 and approved in Docket 3617 ( the “Settlement”), The Narragansett Electric 
Company (“TNEC” or “Company”) hereby submits its Report of Environmental Response Costs 
for the period April 1, 2004 through March 31, 2005.   

 
This report is organized in general accordance with the information requirements 

specified in the Settlement.  Section I presents a monthly summary of contributions to the fund 
and payments from the fund to determine the fund balance for the period April 1, 2004 through 
March 31, 2005, including interest at the customer deposit rate. 

 
Section II presents a summary of payments by expense type.  Subsections IIa through IIp 

provide a breakdown of payments for each manufactured gas plant site (“MGP”) or other 
environmental site listed in Exhibit 9 of the Settlement.  Section III provides additional detail of 
consultant and contractor costs.  Backup data for each environmental site such as invoices, 
purchase orders and requests for checks are available for review upon request.  
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SECTION I 
 

THE NARRAGANSETT ELECTRIC COMPANY 
 

ENVIRONMENTAL RESPONSE COSTS 
 

APRIL 1, 2004 THROUGH MARCH 31, 2005 
 
 
 
 

ENVIRONMENTAL RESPONSE FUND AND RELATED INTEREST CALCULATION 



The Narragansett Electric Company
Environmental Response Fund and Related Interest Calculation

04/01/2004 to 03/31/2005
Interest

Period Beginning Balance Contributions (1) Payments Ending Balance Interest Base (2)  Rate (3) Interest Fund Balance

April 2004 $5,271,614 $256,500 $16,262 $5,511,852 $5,391,733 4.01% $18,017 $5,511,852

May 2004 $5,511,852 $256,500 $25,985 $5,742,367 $5,627,110 4.01% $18,804 $5,742,367

June 2004 $5,742,367 $256,500 $155,891 $5,842,976 $5,792,672 4.01% $19,357 $5,842,976

July 2004 $5,842,976 $256,500 $214,341 $5,885,135 $5,864,056 4.01% $19,596 $5,885,135

August 2004 $5,885,135 $256,500 $89,503 $6,052,132 $5,968,634 4.01% $19,945 $6,052,132

September 2004 $6,052,132 $256,500 $9,830 $6,298,802 $6,175,467 4.01% $20,636 $6,298,802

October 2004 $6,298,802 $256,500 $178,086 $6,377,216 $6,338,009 4.01% $21,180 $6,377,216

November 2004 $6,377,216 $256,500 $4,766 $6,628,950 $6,503,083 4.01% $21,731 $6,628,950

December 2004 $6,628,950 $256,500 $57,818 $6,827,632 $6,728,291 4.01% $22,484 $6,827,632

January 2005 $6,827,632 $256,500 $57,055 $7,027,077 $6,927,355 4.01% $23,149 $7,027,077

February 2005 $7,027,077 $256,500 $58,667 $7,224,910 $7,125,994 4.01% $23,813 $7,224,910

March 2005 $7,224,910 $256,500 $375,632 $7,105,778 $7,165,344 4.01% $23,944 $7,105,778

$3,078,000 $1,243,836 Fund balance plus current year interest $252,656 $7,358,434

Booked April-June 2004 $64,330
Booked July-September 2004 $55,000
Booked October-December 2004 $66,000
Booked January-March 2005 $66,000
  YTD Booked $251,330
Additional Accrual To Be Booked $1,326

(1)  Reflects the annual contributions of $3.078 million pursuant to Commission Order 17354, issued January 29, 2003, in Docket 2930

(2)  Interest base reflects a simple average of the beginning and ending balances.

(3)  The interest rate and associated interest calculation are based upon the methodology for calculating interest on customer deposits. 
        Interest is compounded annually and is credited only in months with a positive fund balance.
       The interest rate changed from 4.61% to 4.01% effective in March 2004.

C:\Documents and Settings\brochs\My Documents\doc\RI-MGP\FY2005 Report\Fund49 Apr-Mar05.XLS



 SECTION II 
 

THE NARRAGANSETT ELECTRIC COMPANY 
 

ENVIRONMENTAL RESPONSE COSTS 
 

APRIL 1, 2004 THROUGH MARCH 31, 2005 
 
 
 
 

MGP AND OTHER ENVIRONMENTAL SITES COST SUMMARY 
 

 



Environmental Response Costs
for the Period

April 1, 2004 through March 31, 2005

SUMMARY OF COSTS FOR ALL SITES

Payments During Payments
this Period to date

1 Consulting Costs $166,335 $1,734,026

2 Construction/Disposal/Removal Costs $24,594 $378,958

3 DEM/EPA Oversight Costs $0 $3,088

4 Property Purchases/Settlements $0 $0

5 Other Costs $88,506 $247,528

6 Litigation/Legal Costs $964,401 $4,720,826

EUA Balance Prior to NGRID/EUA Merger $2,817,674

Total $1,243,836 $9,902,100

Payments During Payments
this period to date

A. Washington Street, Bristol $3,980 $467,691

B. Thames Street, Bristol $30,504 $918,867

C. Main Street, Warren $0 $22,030

D. Canal Street, Westerly $27,414 $442,932

E. Industrial Drive, Westerly $0 $0

F. Tidewater Street, Pawtucket $6,208 $169,177

G. Exchange Street, Pawtucket $0 $2,641

H. High Street, Central Falls $0 $2,766

I. Hamlet Ave., Woonsocket $39,525 $210,630

J. Pond Street, Woonsocket $0 $2,641

K. Cumberland $296 $23,132

L. Lawn Street, Attleboro, MA $0 $1,642,909

M. Mendon Road, Attleboro, MA $0 $670,893

N. Melrose Street $148,205 $148,205

O. Miscellaneous $23,303 $129,926

P. Litigation/Legal Costs $964,401 $5,047,659

Total $1,243,836 $9,902,100



Environmental Response Costs
for the Period

April 1, 2004 through March 31, 2005

A. Washington Street, Bristol

Former manufactured gas plant site at the corner of Hope and Washington Street in Bristol, RI.  The plant was
constructed in 1855 and operated until approximately 1903 before moving operations to a plant on Thames Street
in Bristol.  The site is approximately 4 acres and is now the front lawn of the Guiteras Middle School.
A portion of the site has been capped and is monitored annually.

Payments During Payments
this Period to date

1 Consulting Costs $3,279 $195,679

2 Construction/Disposal/Removal Costs $0 $259,917

3 DEM/EPA Oversight Costs $0 $0

4 Property Purchases/Settlements $0 $0

5 Other
   project management $70 $7,398
   water bill for 15 Bay St. $631 $2,696
   Permit Application Fees $0 $1,750
   Miscellaneous $0 $251

Total $3,980 $467,691



Environmental Response Costs
for the Period

April 1, 2004 through March 31, 2005

B. Thames Street, Bristol

Former manufactured gas plant located at 345 Thames Street in Bristol, RI.  The plant was constructed in the
late 1800's.  The site is comprised of 7 contiguous parcels totaling 3.97 acres.  The majority of the former
gas plant is now a parking area for the former textile mill that once operated on the site.  The parking lot is now
a part of an on-going condominium development by others.  TNEC is negotiating a settlement which will
reimburse the condominium developer for environmental remediation required by the RI Department of Environmental
Management and to secure Environmental Land Usage Restrictions and Easement on the property.  The 
settlement will not include impacted sediments adjacent to the condominiums.

Payments During Payments
this Period to date

1 Consulting Costs $29,591 $880,185

2 Construction/Disposal/Removal Costs $0 $19,308

3 DEM/EPA Oversight Costs $0 $0

4 Property Purchases/Settlements $0 $0

5 Other Costs
  shellfish transplant $0 $858
  project management $729 $14,710
  miscellaneous $0 $38
  RI General Treasurer reimbursement $184 $3,768

Total $30,504 $918,867



Environmental Response Costs
for the Period

April 1, 2004 through March 31, 2005

C. Main Street, Warren

This is the site of a former manufactured gas plant which began operation in the early 1930's.  The
property consists of approximately 1.38 acres which is currently the site of a TNEC
service center building.    Site investigations have not been conducted at this site.

Payments During Payments
this Period to date

1 Consulting Costs $0 $0

2 Construction/Disposal/Removal Costs $0 $0

3 DEM/EPA Oversight Costs $0 $0

4 Property Purchases/Settlements $0 $0

5 Other Costs $0 $0
  Fence Installation $0 $21,387
  Project management $0 $643

Total $0 $22,030



Environmental Response Costs
for the Period

April 1, 2004 through March 31, 2005

D. Canal Street, Westerly

This property is a former manufactured gas plant which ceased operation in the 1950's or early 1960's.  The
property continues to be used as a propane storage and natural gas distribution facility.  A site investigation is
currently being conducted at the site.

Payments During Payments
this Period to date

1 Consulting Costs $21,466 $415,021

2 Construction/Disposal/Removal Costs $0 $63,631

3 DEM/EPA Oversight Costs $0 $0

4 Property Purchases/Settlements $0 $0

5 Other Costs (Proj Mgmt)
  Project Management $5,837 $17,258
  Lab Analysis $0 $150
  PGC Reimbursement $0 -$53,239
  RI General Treasurer Reimbursement $111 $111

Total $27,414 $442,932



Environmental Response Costs
for the Period

April 1, 2004 through March 31, 2005

E. Industrial Drive, Westerly

This property was previously utilized as the location of an above-ground gas storage holder for gas produced at the
Canal Street manufactured gas plant.  The property is currently utilized as an automobile storage yard.  No
environmental investigations have been done on the property.

Payments During Payments
this Period to date

1 Consulting Costs $0 $0

2 Construction/Disposal/Removal Costs $0 $0

3 DEM/EPA Oversight Costs $0 $0

4 Property Purchases/Settlements $0 $0

5 Other Costs $0 $0

Total $0 $0



Environmental Response Costs
for the Period

April 1, 2004 through March 31, 2005

F. Tidewater, Pawtucket

Former manufactured gas plant is located along the western banks of the Seekonk River in Pawtucket, RI.  The
site is approximately 28 acres and includes a former electrical generating station, former manufactured
gas plant and 2 on-site landfill areas.  One of the larger MGP's in RI, the plant operated from 
approximately 1881 to 1954.  After 1954, the plant produced oil gas for peak shaving purposes until 1968 when 
it was decommissioned.  Limited environmental site investigations have been conducted on this property.

Payments During Payments
this Period to date

Balance Prior to NGRID/EUA Merger $147,637

1 Consulting Costs $0 $0

2 Construction/Disposal/Removal Costs $0 $2,320

3 DEM/EPA Oversight Costs $0 $217

4 Property Purchases/Settlements $0 $0

5 Other Costs
     RI General Treasurer Reimbursement $1,263 $1,263
     Project Management $4,945 $15,100
     Preliminary Cost Estimate $0 $2,641

Total $6,208 $169,177



Environmental Response Costs
for the Period

April 1, 2004 through March 31, 2005

G. Exchange Street, Pawtucket

This approximately 2.5 acre site was used for remote gas storage sometime before 1902 until sometime between 
1923 and 1949.    The property is currently paved and used as a parking lot.  Site investigations have not  
been conducted at this time.

Payments During Payments
this Period to date

Balance Prior to NGRID/EUA Merger $0

1 Consulting Costs $0 $0

2 Construction/Disposal/Removal Costs $0 $0

3 DEM/EPA Oversight Costs $0 $0

4 Property Purchases/Settlements $0 $0

5 Other Costs (Preliminary Cost Est.) $0 $2,641

Total $0 $2,641



Environmental Response Costs
for the Period

April 1, 2004 through March 31, 2005

H. High Street, Central Falls

This is the site of a former manufactured gas plant that operated from 1850 until 1887.  Site investigations have
not been conducted at this site.  The property is currently utilized as a beverage distribution center.

Payments During Payments
this Period to date

Balance Prior to NGRID/EUA Merger $0

1 Consulting Costs $0 $0

2 Construction/Disposal/Removal Costs $0 $0

3 DEM/EPA Oversight Costs $0 $0

4 Property Purchases/Settlements $0 $0

5 Other Costs (Preliminary Cost Est./Sanborn Maps) $0 $2,766

Total $0 $2,766



Environmental Response Costs
for the Period

April 1, 2004 through March 31, 2005

I. Hamlet Ave., Woonsocket

The site is located in a primarily commercial/industrial area of Woonsocket, RI.  The site consists of five parcels
based on historical and current site usage.  The first area contains former industrial buildings/power plant which are 
partially rented for light industrial use; the second and third areas are vacant; and the fourth and fifth areas are used
in conjunction with an electrical substation.  A Site Investigation Report for the power plant parcel has been
submitted to RIDEM for review and approval.  This parcel was separated from the others (with approval from 
RIDEM) to facilitate a Brownfield Redevelopment and this parcel is being developed by others.  TNEC is required
to remediate and dispose of impacted soils during the ongoing redevelopment activities.

Payments During Payments
this Period to date

Balance Prior to NGRID/EUA Merger $52,372

1 Consulting Costs $21,471 $118,754

2 Construction/Disposal/Removal Costs $0 $13,064

3 DEM/EPA Oversight Costs $0 $2,871

4 Property Purchases/Settlements $0 $0

5 Other Costs (Preliminary Cost Est.)
     Preliminary cost estimate $0 $2,641
     Project Management $12,815 $15,689
     RI General Treasurer Reimbursement $5,239 $5,239

Total $39,525 $210,630



Environmental Response Costs
for the Period

April 1, 2004 through March 31, 2005

J. Pond Street, Woonsocket

This site was used for remote gas storage from 1865 until sometime between 1911 and 1950.  Site investigations
have not been conducted at this time.  The property is currently in use as a housing authority office.

Payments During Payments
this Period to date

Balance Prior to NGRID/EUA Merger $0

1 Consulting Costs $0 $0

2 Construction/Disposal/Removal Costs $0 $0

3 DEM/EPA Oversight Costs $0 $0

4 Property Purchases/Settlements $0 $0

5 Other Costs* $0 $0
       Preliminary Cost Estimate $0 $2,641

Total $0 $2,641



Environmental Response Costs
for the Period

April 1, 2004 through March 31, 2005
.
K. PWSB Site, Cumberland (remote disposal location)

This property is currently owned by the Pawtucket Water Supply Board.  During the 1930s and 1940s, the  
Blackstone Valley Gas Company transported oxide box waste from the Tidewater manufactured gas plant site to
an area located within this property.  The Rhode Island Department of Environmental Management excavated
and disposed of the box wastes from this site in the late 1980's.  Recent activities have included an assessment
at the area that was remediated in the 1980's in an effort to close the site.

Payments During Payments
this Period to date

Balance Prior to NGRID/EUA Merger $0

1 Consulting Costs $296 $20,491

2 Construction/Disposal/Removal Costs $0 $0

3 DEM/EPA Oversight Costs $0 $0

4 Property Purchases/Settlements $0 $0

5 Other Costs $0 $0
       Preliminary Cost Estimate $0 $2,641

Total $296 $23,132



Environmental Response Costs
for the Period

April 1, 2004 through March 31, 2005

L. Lawn Street, Attleboro, MA (remote disposal location)

This site has been identified as a remote disposal site for purifier box waste.  The box waste has been removed 
and a Response Action Outcome Statement has been filed.  Ongoing work involves conveying the property to
the Town.

Payments During Payments
this Period to date

Balance Prior to NGRID/EUA Merger $1,619,940

1 Consulting Costs $0 $0

2 Construction/Disposal/Removal Costs $0 $22,936

3 DEM/EPA Oversight Costs $0 $0

4 Property Purchases/Settlements $0 $0

5 Other Costs $0 $34

Total $0 $1,642,909



Environmental Response Costs
for the Period

April 1, 2004 through March 31, 2005

M. Mendon Road, Attleboro, MA  (remote disposal location)

This site is approximately 5 acres in size and is comprised of two parcels of land located on Mendon Road In
Attleboro, MA.  This site was formerly utilized as a sand and gravel excavation and processing area from 1932 until
the early 1960's.  During that time, purifier box waste from the Blackstone Valley Gas and Electric Company's 
Tidewater manufactured gas plant in Pawtucket, RI was disposed of on the property.  The waste was excavated
and disposed of by the Massachusetts Department of Environmental Quality Engineering in the mid-1980's.

Payments During Payments
this Period to date

Balance Prior to NGRID/EUA Merger $670,893

1 Consulting Costs $0 $0

2 Construction/Disposal/Removal Costs $0 $0

3 DEM/EPA Oversight Costs $0 $0

4 Property Purchases/Settlements $0 $0

5 Other Costs $0 $0

Total $0 $670,893



Environmental Response Costs
for the Period

April 1, 2004 through March 31, 2005

N. Melrose Street

The property at 280 Melrose Street, operated as a service center by The Narragansett Electric Company since 1923, 
is currently under investigation and remediation for the presence of contaminants associated with its historical usage. 
Among other contaminants, polychlorinated biphenyls (PCBs) have been detected in various media at the property,
including in soil, concrete, asphalt, and building materials (floors, walls, etc.).  The PCBs are present due to historical 
releases and spills of PCB-contaminated mineral oil dielectric fluid (MODF), a substance used in many types of 
electrical equipment.  Remediation of the property will occur following receipt of a clean-up plan approval from the 
U. S. Environmental Protection Agency.

Payments During Payments
this Period to date

1 Consulting Costs $90,232 $90,232

2 Construction/Disposal/Removal Costs $24,594 $24,594

3 DEM/EPA Oversight Costs $0 $0

4 Property Purchases/Settlements $0 $0

5 Other Costs (project management)
    project management $27,540 $27,540
    laboratory analysis $5,839 $5,839

Total $148,205 $148,205



Environmental Response Costs
for the Period

April 1, 2004 through March 31, 2005

O. Miscellaneous

Payments During Payments
this Period to date

1 Consulting Costs
     NON Strategy $0 $13,664

2 Construction/Disposal/Removal Costs $0 $0

3 DEM/EPA Oversight Costs $0 $0

4 Property Purchases/Settlements $0 $0

5 Other Costs/Project Management $23,303 $57,600
6 Keyspan Insurance Recovery Payment $0 $58,662

Total $23,303 $129,926



Environmental Response Costs
for the Period

April 1, 2004 through March 31, 2005

P. Litigation/Legal

Payments Made Payments
this Period made to date

Litigation Costs Prior to May 2000
     EUA Companies $326,832
     NEES Companies $123,607

Litigation/Legal Costs $964,401 $4,597,220

Total $964,401 $5,047,659



SECTION III 
 

ATTACHMENTS TO 
 

THE NARRAGANSETT ELECTRIC COMPANY 
 

ENVIRONMENTAL RESPONSE COST REPORT 
 

FOR THE PERIOD 
 

APRIL 1, 2004 THROUGH MARCH 31, 2005 



Attachment 1 to Environmental Response Cost Report 
Contractor/Disposal 

For the Period 
April 1, 2004 through March 31, 2005 

 
 

Site 

 
 

Contractor Name 

 
Physical activities taken to clean-up or remediate 

contaminated soil or contaminated debris 

 
 

Costs 
Washington St., Bristol N/A N/A $0 
Thames St., Bristol N/A N/A $0 
Main St., Warren N/A N/A $0 
Canal St., Westerly N/A N/A $0 
Industrial Dr., Westerly N/A N/A $0 
Tidewater St., Pawtucket N/A N/A $0 
Exchange St., Pawtucket N/A N/A $0 
High St., Central Falls NA N/A $0 
Hamlet Ave., Woonsocket N/A N/A $0 
Pond St., Woonsocket N/A N/A $0 
Cumberland N/A N/A $0 
Lawn St., Attleboro, MA N/A N/A $0 
Mendon Rd., Attleboro, MA N/A N/A $0 
Melrose St., Providence Clean Harbors Transportation & Disposal of hazardous waste   $24,593.77 

 



 
Attachment 2 to Environmental Response Cost Report 

Consulting Costs 
For the Period 

April 1, 2004 through March 31, 2005 
 
 

Site 

 
 

Consultant Name 

 
 

Purpose of Consultant Costs 

 
 

Costs 
Washington St., Bristol VHB Groundwater monitoring & reclassification, $3,279.28 
Thames St., Bristol Hart Crowser 

 
VHB 
 
BBL 

Risk assessment work plan 
 
Site Investigation Activities 
 
Eco risk assessment/Feasibility evaluation 

$7,163.08 
 

$5,124.58 
 

$17,303.45 
Main St., Warren N/A N/A $0 
Canal St., Westerly VHB 

 
IES 
 
 
Inver Engineering 
 
Northeast Geoscience 

Research Noyes Ave., site monitoring 
 
Site investigation, evaluation of remedial 
alternatives 
 
Environmental Review Services 
 
Well impact anlaysis 

$8,396.25 
 

$3,594.95 
 
 

$2,000.00 
 

$7,475.00 
Industrial Dr., Westerly N/A N/A $0 
Tidewater St., Pawtucket N/A N/A $0 
Exchange St., Pawtucket N/A N/A $0 
High St., Central Falls N/A N/A $0 
Hamlet Ave., Woonsocket GEI Remedial Design $21,471.25 
Pond St., Woonsocket N/A N/A $0 
Cumberland VHB Teleconference re: project status $296.14 
Lawn St., Attleboro, MA N/A N/A $0 
Mendon Rd., Attleboro, MA N/A N/A $0 
Melrose St., Providence Ransom 

 
 
VHB 

Facility closure approach development, monitoring 
well inspection 
 
Phase II Environmental Assessment 

$89,750.71 
 
 

$481.15 
Miscellaneous N/A N/A $0 

 



Certificate of Service 
 
I hereby certify that a copy of the cover letter and / or any materials accompanying 
this certificate has been mailed or hand-delivered to the parties listed below. 
              

 
 
 
    

___________________________________    October 14, 2005 
Joanne M. Scanlon      Date                                           
The Narragansett Electric Company  
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202-685-1931 
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Birkshire Consulting Services 
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